
 

 
WELCOME TO YOUR REGIONAL AIRPORT AUTHORITY  

 
“SPECIAL” MEETING OF THE CITY OF MERCED 

 
AUTHORITY MEMBERS 

Janet Young Chair, Richard Basart Vice-Chair,  
Larry Morelock, Ray Beverly, John Sundgren and Russ Cowperthwaite 

 

 
AGENDA 

7:00 pm                                                                                                      THURSDAY 
COUNCIL CHAMBERS                          MAY 31, 2012 
678 WEST 18th

MERCED, CALIFORNIA                                                           (
 STREET 

www.cityofmerced.org) 
 
STAFF REPORTS OR OTHER WRITTEN DOCUMENTATION RELATING TO EACH ITEM OF 
BUSINESS REFERRED TO ON THE AGENDA ARE ON FILE IN THE AIRPORT 
ADMINISTRATION OFFICE OF THE AIRPORT SUPERINTENDENT.  ANY PERSON WHO HAS 
QUESTIONS CONCERNING ANY AGENDA ITEM MAY CALL THE AIRPORT 
SUPERINTENDENT AT (209) 385-6873 TO MAKE INQUIRY REGARDING THE NATURE OF THE 
ITEM DESCRIBED ON THE AGENDA. PRIOR TO EACH REGULAR REGIONAL AIRPORT 
AUTHORITY MEETING, A COMPLETE AGENDA PACKET IS AVAILABLE FOR REVIEW IN 
THE FOYER OUTSIDE THE COUNCIL CHAMBERS AND ON THE CITY’S WEBSITE AT 
WWW.CITYOFMERCED.ORG.  ANY DOCUMENTS PROVIDED TO A MAJORITY OF THE 
COMMITTEE MEMBERS AFTER THIS AGENDA IS POSTED WILL BE AVAILABLE FOR 
PUBLIC INSPECTION IN THE CITY CLERK’S OFFICE DURING NORMAL BUSINESS HOURS. 
 

FOR CITIZEN PARTICIPATION INSTRUCTIONS, PLEASE REFER TO THE CITY’S WEBSITE AT 
WWW.CITYOFMERCED.ORG.  A HANDOUT IS ALSO AVAILABLE AT THE MEETING 
ADJACENT TO THE AGENDA.  INDIVIDUAL AGENDA ITEMS MAY BE HEARD IN AN ORDER 
THAT IS DIFFERENT THAN THEY APPEAR ON THE AGENDA TO ACCOMMODATE MEETING 
PARTICIPANTS. 

 

http://www.cityofmerced.org/�
http://www.cityofmerced.org/�
http://www.cityofmerced.org/�


INFORMATION FOR INDIVIDUALS WITH DISABILITIES: 
Accommodation for individuals with disabilities may be arranged by contacting the City 

Clerk’s Office at 209-388-7100. 
 

Assisted Hearing Devices Available for Hearing Impaired 
Teletypewriter (TTY) 209-385-6816 

 

THE PUBLIC HAS THE OPPORTUNITY TO ASK QUESTIONS OR COMMENT AT THE TIME 
SPECIFIC AGENDA ITEMS ARE CONSIDERED.  NORMALLY, EACH AGENDA ITEM WILL 
HAVE A STAFF PRESENTATION, FOLLOWED BY COMMENTS OR QUESTIONS BY THE 
AIRPORT AUTHORITY MEMBERS.  IF REQUESTED BY AN AUDIENCE MEMBER, THE 
CHAIRPERSON WILL THEN ALLOW THE PUBLIC TO MAKE COMMENTS OR ASK 
QUESTIONS.  AFTER ANY PUBLIC INPUT, THE AUTHORITY MAY HAVE FURTHER 
DISCUSSION BEFORE TAKING ACTION TO THE NEXT AGENDA ITEM. 

 
A. 
 

CALL TO ORDER  

B. 
 

ROLL CALL 

C. 
 
WRITTEN PETITIONS AND COMMUNICATIONS 

D. 
 

ORAL COMMUNICATIONS 

AT THIS TIME, ANY MEMBER OF THE AUDIENCE MAY COMMENT ON ANY MATTER NOT 
LISTED ON THE AGENDA.  PLEASE STAND AND STATE YOUR NAME AND ADDRESS FOR 
THE RECORD.  THE AUTHORITY WILL NOT TAKE ACTION ON THE ITEM THAT IS 
BROUGHT TO THEIR ATTENTION THIS EVENING.  IF IT REQUIRES ACTION, IT WILL BE 
REFERRED TO STAFF AND/OR LISTED ON THE NEXT AUTHORITY AGENDA. 

********* 
PLEASE BE BRIEF AND TO THE POINT.  AVOID REPEATING WHAT PREVIOUS SPEAKERS 
HAVE SAID.  IF TWO OR MORE INDIVIDUALS ARE HERE AS A GROUP AND WISH TO 
SPEAK ON ONE SIDE OF AN ISSUE, PLEASE SELECT A SINGLE SPOKESPERSON TO 
PRESENT YOUR VIEWS. 
 

 
E. REPORTS

 
  

1. AIR METHODS LEASE FOR MAINTENANCE HANGAR 11 
 

Recommendation
 

: Adopt a motion to approve and file. 

2. COMMERCIAL NEEDS ASSESSMENT STUDY BY RS&H 
 

Recommendation
 

: Information only. 

F. ADJOURNMENT:
 

   

TO THE NEXT AIRPORT AUTHORITY MEETING, TUESDAY JUNE 
19, 2012 AT 7:00 PM IN THE CITY COUNCIL CHAMBERS, 678 
WEST 18TH STREET MERCED, CA  95340. 
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To:  Regional Airport Authority 

From:  Ronald K. Elliott, Airport Manager 

Date:  May 31, 2012 

Re:             Hangar 11 Lease to Air Methods 

 
 

Background 
 
On March 31, 2012 the Mitchell Family’s 40 year Lease on Hangar 11 expired.   
On April 1, 2012 all right, title and interest in the ground lease for Hangar 11 
reverted back to the Merced Regional Airport and City of Merced.  Hangar 11 is 
3,000 square feet in size - It measures 50 feet east to west, and 60 feet north to 
south.  The hangar has electricity, but no plumbing or restrooms.  It has sliding 
doors for aircraft, and one walk through man door on the northwest side 
 
Air Methods, currently doing business as Mercy Air, has approached Airport Staff 
regarding their desire to lease Hangar 11.  In the past few months, Air Methods 
has been in the process of building a new alert facility on the Airport.  Site 
construction is complete and Air Methods will be moving a modular building onto 
the site within the next few weeks. Air Methods’ intent is to bring Hangar 11 into 
compliance with city codes for use as a maintenance hangar for their helicopter.  
In order to meet city codes for maintenance operations, Air Methods needs to do 
some work on the hangar to include, but not limited to, installing a sand/oil 
separator, mechanical vents, and hangar drainage stops along the east and west 
walls. Air Methods understands the Hangar is being leased “as is” and would like 
to start the work necessary to bring it up to city code standards as soon as 
possible. 
 
Air Methods current contract with the County expires in 2016.   However, instead 
of completing a four year lease, Air Methods has requested a two year lease to 
expedite the process.  If a lease is longer than two years the Regional Manager 
for Air Methods can not approve and the lease would need to be reviewed at the 
executive management level.  Air Methods fully expects to renegotiate and renew 
the lease in two years.    
 
Summary of Hangar 11 Lease Terms:   
 
Parties: Lessor:  The City of Merced, 678 W 18th Street, Merced, California  

Lessee: Air Methods, a Delaware Corporation, 7301 S. Peoria 
Street, Englewood, CO  80112. 
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Premises:  The premises will consist of Hangar #11 Café (approximately 3,000 
square feet).  Lessee may make additional improvements to other areas 
consistent with plans approved by Lessor.  
 
Term: The term of the lease shall be 24 months, commencing when executed. 
 
Improvements:  Lessee shall fund any and all costs of development of lessee’s 
improvements. Lessee understands and agrees that lessor will pay no costs 
whatsoever for the development of the Premises. 
 
All work requiring a permit performed by the lessee will be accomplished through 
a licensed contractor.  
 
Design:  The lessee shall coordinate design and receive written approval from 
the lessor for any and all improvements on the premises. 
 
Rent:  The Rent for the Premises shall be $995 per month.     
 
Payment of Rents:  Lessee shall pay rent in advance, with the first month 
payment due within five days of the execution of the lease by both parties, and 
such date of payment becoming the commencement date of the lease and the 
annual anniversary date. 
 
Deposits:  The lessee shall make a Good Faith Deposit of $995 upon approval 
of the proposed lease by the Merced City Council. 
 
Compliance with Rules and Commercial Operator’s Permit:  Lessee shall at 
all times comply with all rules and regulations of the Airport, and shall obtain a 
City Business License and pay fees associated with a Commercial Operator’s 
Permit. 
 
Condition of Site on Lease:  Premises are leased “as-is”. 
 
Uses: The leased premises shall be used exclusively for the purpose of storing 
and/or operating a maintenance hangar for Air Method Helicopters.  
 
Maintenance:  Lessee shall keep the premises and all improvements in good 
repair and condition following the completion of improvement. 
 
Net Lease/Taxes:  Lease is “triple-net.”  Lessee shall pay all maintenance; 
insurance; and property taxes, liens or assessments. 
 
Reversion:  All improvements shall revert to the ownership of the lessor at no 
cost to the lessor at the termination of the lease for any reason, whether 
expiration or default. 
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Other:  Other provisions shall be included in the lease, covering 
nondiscrimination, notices, defaults, and cure of defaults, FAA requirements, 
Force Majeure, and others. 
 
Broker:  Neither party is represented by a broker in this transaction. 
 
Conditions: Lease Agreement is subject to the approval of the Merced City 
Council. 
 
Additional lease provisions, besides those described above, will be included in 
the lease, as with all City of Merced leases.   
 
SUMMARY/RECOMMENDATION:    
 
Airport staff recommends that the Regional Airport Authority adopt a motion 
approving the lease terms. 
 
Attachment: Merced Regional Airport Hangar Eleven (11) Commercial 
Maintenance and Repair Lease Agreement.  
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