CITY OF MERCED y

“Crateway o Yosomite”

WELCOME TO YOUR REGIONAL AIRPORT AUTHORITY
MEETING OF THE CITY OF MERCED

AUTHORITY MEMBERS

Larry Morelock-Chair, Alvin Osborn-Vice-chair, John Sundgren,
Russ Cowperthwaite, Rodrigo Flores, Ryan Smith and Michael Bodine.

AGENDA
7:00 pm TUESDAY
COUNCIL CHAMBERS APRIL 15, 2014
678 WEST 18" STREET
MERCED, CALIFORNIA (www.cityofmerced.orq)

STAFF REPORTS OR OTHER WRITTEN DOCUMENTATION RELATING TO EACH ITEM OF
BUSINESS REFERRED TO ON THE AGENDA ARE ON FILE IN THE AIRPORT
ADMINISTRATION OFFICE OF THE AIRPORT SUPERINTENDENT. ANY PERSON WHO HAS
QUESTIONS CONCERNING ANY AGENDA ITEM MAY CALL THE AIRPORT
SUPERINTENDENT AT (209) 385-6873 TO MAKE INQUIRY REGARDING THE NATURE OF THE
ITEM DESCRIBED ON THE AGENDA. PRIOR TO EACH REGULAR REGIONAL AIRPORT
AUTHORITY MEETING, A COMPLETE AGENDA PACKET IS AVAILABLE FOR REVIEW IN
THE FOYER OUTSIDE THE COUNCIL CHAMBERS AND ON THE CITY’S WEBSITE AT
WWW.CITYOFMERCED.ORG. ANY DOCUMENTS PROVIDED TO A MAJORITY OF THE
COMMITTEE MEMBERS AFTER THIS AGENDA IS POSTED WILL BE AVAILABLE FOR
PUBLIC INSPECTION IN THE CITY CLERK’S OFFICE DURING NORMAL BUSINESS HOURS.

FOR CITIZEN PARTICIPATION INSTRUCTIONS, PLEASE REFER TO THE CITY’S WEBSITE AT
WWW.CITYOFMERCED.ORG. A HANDOUT IS ALSO AVAILABLE AT THE MEETING

ADJACENT TO THE AGENDA. INDIVIDUAL AGENDA ITEMS MAY BE HEARD IN AN ORDER
THAT IS DIFFERENT THAN THEY APPEAR ON THE AGENDA TO ACCOMMODATE MEETING
PARTICIPANTS.



http://www.cityofmerced.org/
http://www.cityofmerced.org/
http://www.cityofmerced.org/

INFORMATION FOR INDIVIDUALS WITH DISABILITIES:
Accommodation for individuals with disabilities may be arranged by contacting the City
Clerk’s Office at 209-388-7100.

Assisted Hearing Devices Available for Hearing Impaired
Teletypewriter (TTY) 209-385-6816

THE PUBLIC HAS THE OPPORTUNITY TO ASK QUESTIONS OR COMMENT AT THE TIME
SPECIFIC AGENDA ITEMS ARE CONSIDERED. NORMALLY, EACH AGENDA ITEM WILL
HAVE A STAFF PRESENTATION, FOLLOWED BY COMMENTS OR QUESTIONS BY THE
AIRPORT AUTHORITY MEMBERS. IF REQUESTED BY AN AUDIENCE MEMBER, THE
CHAIRPERSON WILL THEN ALLOW THE PUBLIC TO MAKE COMMENTS OR ASK
QUESTIONS. AFTER ANY PUBLIC INPUT, THE AUTHORITY MAY HAVE FURTHER
DISCUSSION BEFORE TAKING ACTION TO THE NEXT AGENDA ITEM.

A. CALL TO ORDER

B. ROLL CALL

C. WRITTEN PETITIONS AND COMMUNICATIONS

D. ORAL COMMUNICATIONS

AT THIS TIME, ANY MEMBER OF THE AUDIENCE MAY COMMENT ON ANY MATTER NOT
LISTED ON THE AGENDA. PLEASE STAND AND STATE YOUR NAME AND ADDRESS FOR
THE RECORD. THE AUTHORITY WILL NOT TAKE ACTION ON THE ITEM THAT IS
BROUGHT TO THEIR ATTENTION THIS EVENING. IF IT REQUIRES ACTION, IT WILL BE
REFERRED TO STAFF AND/OR LISTED ON THE NEXT AUTHORITY AGENDA.

*khkkkkkkikikkx
PLEASE BE BRIEF AND TO THE POINT. AVOID REPEATING WHAT PREVIOUS SPEAKERS
HAVE SAID. IF TWO OR MORE INDIVIDUALS ARE HERE AS A GROUP AND WISH TO

SPEAK ON ONE SIDE OF AN ISSUE, PLEASE SELECT A SINGLE SPOKESPERSON TO
PRESENT YOUR VIEWS.

E. CONSENT CALENDAR

1. AIRPORT AUTHORITY MINUTES FOR MARCH 18, 2014.

Recommendation: Adopt a motion to approve and file.




REPORTS
1. AIRPORT TERMINAL RENOVATIONS

Recommendation: For information only.

2. AG LEASE WITH MR. GURR

Recommendation: For information only.

3. AIRPORT MANAGER’S REPORT

Recommendation: For information only.

AUTHORITY BUSINESS

1. POSSIBLE INCOMPATIBLE LAND USE ACTIVITY

Recommendation: Discussion as desired by Authority members.

2. OTHER BUSINESS FROM AUTHORITY MEMBERS

Recommendation: Discussion as desired by Authority members.

ADJOURNMENT:

TO THE NEXT AIRPORT AUTHORITY MEETING, TUESDAY MAY
20, 2014 AT 7:00 PM IN THE CITY COUNCIL CHAMBERS, 678
WEST 18™ STREET MERCED, CA 95340.



CITY OF MERCED
REGIONAL AIRPORT AUTHORITY MINUTES

COUNCIL CHAMBERS TUESDAY
MERCED CIVIC CENTER MARCH 18, 2014
678 WEST 18TH STREET

MERCED, CA

CALL TO ORDER

Chair Larry Morelock called the meeting to order at 7:03 P.M.

ROLL CALL
Members present: Larry Morelock, John Sundgren, Russ Cowperthwaite,
Michael Bodine and Ryan Smith.
Members absent: Alvin Osborn and Rodrigo Flores - excused.
Staff Present: Ron Elliott, Michael Wegley, Nancy Lee and Jessica

Cortright.

WRITTEN PETITIONS AND COMMUNICATION

None.

ORAL COMMUNICATIONS
None.

CONSENT CALENDAR

1. REGIONAL AIRPORT AUTHORITY MEETING MINUTES FOR FEBRUARY 18,
2014.

M/S/C -Sundgren/Smith motioned to approve and file the minutes for February 18,
2014 as submitted.

REPORTS
1. HANGAR RATES & CHARGES
Ron Elliott reviewed Resolution No. 2012-26, a resolution of the City Council of the

City of Merced, California, adopting various fees, rates and charges applicable to the
Merced Regional Airport. A memo was sent on March 7, 2014 to all tenants



reminding them of the scheduled rate increase effective July 1, 2014. Mr. Elliott
explained that the last rate study was performed in 2009 and staff suggested that a
new rate study be conducted prior to the expiration of the current resolution (June
2016) using a CPI instead of a percentage rate increase. Staff would like to recruit
an intern to assist with this rate study.

The board agreed that a new study should be conducted with a 3-5 year CPI and not
a flat escalator, and requests that the results be brought back to the board once
completed.

. AGRICULTURE LEASE WITH GURR

Ron Elliott reviewed the negotiating terms with Mr. John Gurr for an agricultural
lease at the Merced Regional Airport. Water use has become an issue this year and
staff is working to reduce the annual rate to make the lease beneficial to both
parties. The final terms agreed upon will be presented at the April meeting for
information only.

. AIRPORT MANAGER’S REPORT

Ron Elliott reviewed the February 2014 monthly report.
SALE OF FORMER PEPSI PLANT

Ron Elliott shared that the former Pepsi plant was sold, however it is not included in
the Airport Industrial Park and no funds will be received by the airport.

. VERIZON WIRELESS/CONTROL TOWER

Ron Elliott was approached with a proposal from SAC Wireless, representing
Verizon Wireless. They have proposed to lease the Air Traffic Control Tower and
ground next to it to develop improved cellular phone coverage in the west Merced
Area. Mr. Elliott is currently in negotiations with SAC Wireless and will keep the
board informed on the progress. This proposal will not affect any potential future
use of the control tower.

G. AUTHORITY BUSINESS

1.

POSSIBLE INCOMPATIBLE LAND USE ACTIVITY

None.

. OTHER BUSINESS FROM AUTHORITY MEMBERS

None.



H. ADJOURNMENT

Larry Morelock called the meeting adjourned at 7:23 PM until the next Regional
Airport Authority meeting on Tuesday, April 15, 2014 at 7:00 pm in the Council
Chambers at 678 W 18th Street, in the Civic Center.

Larry Morelock, Chair
Regional Airport Authority



CITY OF MERCED
PROJECT NO. 114045

MERCED REGIONAL AIRPORT (KMCE)
NEW MODULAR BUILDING & EXISTING
TERMIANL BUILDING RENOVATION

Plot Date: April 10, 2014
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STEVE MURPHY (ELECTRIC).......(209) 726-6338
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MICHAEL SUE.......oeorivirerrrirerenenne (559) 455—-4221
MERCED IRRIGATION DISTRICT (ELECTRIC):
JASON GRACE.............. (209) 722-5761 EXT. 114 APPROVALS
CITY OF MERCED:
DAN AMARAL (WATER)................. (209) 385-6856
RICHARD CHAPARRO (SEWER).....(209) 385-4715 CITY OF MERCED
MIKE KINDLE (STREETS).............. 209) 385-6800
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REMOVE ALL EXISTING GLASS ENTRANCE DOORS & WINDOWS
FROM LOBBY AREA AS SHOWN.

REMOVE EXISTING CONCRETE RAMP & RAILING.

REMOVE EXISTING CONCRETE LANDING, STEPS, PLANTER AND
DISCONNECT, CAP ALL IRRIGATION PIPING AS REQUIRED.

REMOVE EXISTING FLOORING (CARPET & TILES) AND BASES
AS SHOWN ON PLAN.

REMOVE EXISTING INTERIOR WALLS AS REQUIRED.

REMOVE & RELOCATE EXISTING DRINKING FOUNTAIN, REFER TO
SHEET-3 FOR NEW LOCATION.

REMOVE EXISTING WOOD PANELING FROM OVERHEAD WALLS
OVER TICKET COUNTER AREAS.

DISCONNECT & REMOVE EXISTING CEILING LIGHT FIXTURES
FROM LOBBY AREA.

REMOVE LANDSCAPING & DISCONNECT, CAP ALL IRRIGATION
PIPING AS REQUIRED.

REMOVE ALL EXISTING WINDOWS & FRAMES AS SHOWN ON
PLAN.

REMOVE APPROXIMATELY 50 L.F. OF CHAIN LINK FENCE.

REMOVE EXISTING SUPPLY AIR REGISTERS FROM WALLS (TYP.
OF 2 LOCATIONS).

REMOVE EXISTING MASONRY/STONE WALL AS REQUIRED.

REMOVE & RELOCATE EXISTING FIBER OPTIC PULL BOX, REFER
TO SHEET-3 FOR NEW LOCATION.

SAWCUT & REMOVE EXISTING CONCRETE WALK.

REMOVE & RELOCATE EXISTING "NO PARKING” SIGN, REFER TO
SHEET-3 FOR NEW LOCATION.

REMOVE & RELOCATE EXISTING SECURITY GATE, REFER TO
SHEET-3 FOR NEW LOCATION.

REMOVE EXISTING CEILING GRID, LIGHTS & CARPET WITHIN
DASHED OUTLINE OF SECURED WAITING AREA AS SHOWN
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J DIMENSIONS AND SHALL BE "Gateway to Yosemite" DATE: 2/28/13
SA BEFORE VERIFIED ON THE SITE. ANY IMPROVEMENT FLOOR PLANS NEW MODULAR BUILDING & EXISTING
YOU DIG %SCIVROE%Q’C(EFS;’HAELEﬁg/NE"E’T:%UGHT DEVELOPMENT SERVICES
ENGINEERING PROJECTS AND STANDARDS
PRIOR TO THE COMMENCEMENT OF :
can: ToL FRee 1 ( 800 ) 227 - 2600 ANY WORK. 678 W. 18th Street (209) 385-6846 TERMIANL BUILDING RENOVATION SCALE: AS SHOWN _
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NOTES:
PLUMBING FIXTURE SCHEDULE 1. COORDINATE ELECTRICAL AND MECHANICAL
B FIXTURES WITHIN THE CEILING SYSTEM WITH
MARK DESCRIPTION \ N\ THE RESPECTIVE TRADE(S).
S 2. ELECTRICAL CONTRACTOR SHALL RESET
WC—1 KOHLER HIGHLINE COMFORT HEIGHT ELONGATED 1.4 GPF TOILET MODEL# EXISTING ELEC. OUTLETS 10 NEW . INTERIOR
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[al&-0"] WORKSTATIONS INCLUDING CONFERENCE
i — WH—1 MINI TANKLESS ELECTRIC WATER HEATER, 0.5 GPM PRESSURE, 110—120 VOLT, 3.0 ROOM.
N KW 25 AMPS, STIEBEL ELTRON, MODEL MINI 3 OR APPROVED EQUAL. )

Wc/1 TOILET -2A A SECURED WAITING AREA T 4. ELECTRICAL POWER FOR THE NEW MODULAR
o |G ] o SIS, ARG MG T
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- M H I 1
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; LOBBY = - 11 [ﬂ [ﬂ [ﬂ || ] I ‘
- 7 o o N e
OFFICE -1B © \ m | HALLWAY -1/'|’/ /H JJ
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' I i (AT -0 | HALLWAY -1A 5 3 T I i ‘ ‘ \ ] L E— FAA CONTROL ROOM
HALLWAY 1/( /H /H | KI_I_IA TS K — CLST
I o g T i ‘ ! ] C T RECEPT|ON {1A I [ﬂ ° STORAGE
= _ 5 Ol — _ S’K /L CLST LA] 80" | L LOBBY WOMENS m
= L — CW POINT OF B STORAGE 10—0" | a
%"CW DOWN CONNECTION I — .
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===l ===l
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B : E d / 8 T \ ﬁ‘DEDE = E=F—T—F—1 I il —T—————
H__ ol | W L AT N
PLUMBIMG SYMBOLS I == L ‘ w i F
J\ INDICATES FINISH HEIGHT OR LIGHT FIXTURES (SEE ELECTRICAL PLAN)
t+——-——2 | COLD WATER LINE L INDICATES FINISH MATERIAL ] | =
t————= | DRAIN LINE (UNDER GROUND) A 2X4 ACOUSTIC CEILING TILE AND SUSPENDED
v—— | DRAIN LINE (ABOVE GROUND) | =< L CEILING GRID SYSTEM X FIRE EXIT SIGN @
CONNECT NEW 4"W.—J
cwW COLD WATER — COPPER T0 EXISTING SEWER b SUPPLY AIR CEILING DIFFUSER e} RECESSED LIGHT FIXTURE
D DRAIN LINE — PVC o (SEE HVAC PLAN)
VTR VENT THRU ROOF — PVC RETURN AIR CEILING DIFFUSER K EXTERIOR LIGHT FIXTURE
PLUMBING PLAN (SEE HVAC PLAN) REFLECTED CEILING PLAN
SCALE: 1/8" = 1’0" SCALE: 1/8" = 1"-0"
EHANGIN
OFFICE SECURED WAITING AREA —] =
4 1 [
[ [ o
E TOILET —ZA\
Z T TF
SECURED WAITING AREA 5 m o
L—BATHROOM
9 EXHAUST FAN
' 1 I 1 : 80 CFM BAGGAGE ROOM
OFFICE f
. HALLWAY ° | ° /
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———— I | I=————" _—m—— il
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TERMINAL e \\ /
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% [ /
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QFFICE -1B~ | | | TOILET]-1A = o CI)ISNK'II%I—EI—R \
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[ @ OFFICE -1A T ( . [ — — | variway J/(H /H /H J
== LOBBY -
STORAGE -1A ™ _—
i H = o ¢ TFLEX ROUND NN | — ‘/ 17 i — FAA CONTROL ROOM
] i RECEPTION -1A HALLWAY -1A I DUCTWORK_(TYP. NDRL ELEC. PANEL /L CLST
B MODULAR m s ° f UCTWORK |POINT STORAGE
HVAC UNIT OF CONNECTION TO M
[I:’ = giﬁg%ﬁsE%En/_qug\ , EXISTING $SUPPLY
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) CE -1A ECEPTION -1A —’ (FIELD-VERIFIED) — ] i
= | ) °
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NOTE: EACH WORKSTATION INCLUDING CONFERENCE | | (@)1
ROOM SHALL HAVE TWO (2) DATA OULTETS NOTES: o || ° @ @ OFFICE -4T
So| | O
1. HAVC CONTRACTOR SHALL SIZE NEW DUCTWORK L 1 — = = |
D1 ] ( ACCORDING TO THE AIR FLOW REQUIRED FOR THE = —— ——— =4 w e —
MODULAR BUILDING PN
2. ALL DUCTWORK SHOW SHALL BE FLEXIBLE, AR
FURNITURE LAYOUT PLAN TIGHT & COMPLY WITH CMC 2010.
SCALE: 3/16" = 10" 3. CONNECTION TO EXISTING DUCTWORK SHALL BE Il F | X
: AR TIGHT ‘ !
HVAC FLOOR PLAN
SCALE: 1/8" = 1'-0"
. _ DR. BY: SER File No. 0917
NO.| DATE BY | REVISION MADE Underground Service Alert NOTE: FCED . PROJECT NO. 114045
ALL REFERENCES AND WRITTEN . DATE:  4/4/14 Sheet
TWO DAYS PREFERENCE OVER SCA iy o erce MERCED REGIONAL AIRPORT (KMCE) | [e
PREFERENCE OVER SCALED ( ) - B*
) ¥ BEFORE DIMENSIONS AND SHALL BE "Gateway to Yosemite" P LU M B I N G ’ R EF LECTED CE I LI N G ) DATE:  4/4/14
! D N THE SITE AN NEW MODULAR BUILDING & EXISTING
DISCREPANCY SHALL BE BROUGHT DEVELOPMENT SERVICES L /\ /\
o PROR 10 THE COMMEICENE ENGINEERING PROJECTS AND STANDARDS FURNITURE & HVAC PLANS TERMIANL BUILDING RENOVATION
PRIOR TO THE COMMENCEMENT OF .
call: ToLL FREE 1 ( 800 ) 227 - 2600 ANY WORK. 678 W. 18th Street (209) 385-6846 SCALES A SHOWN 4 of 6
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678 W. 18th Street (209) 385-6846
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AIRPORT LEASE
(Agricultural Use)

THIS LEASE is made and entered into this __ day of ;
2014, by and between the City of Merced, a California charter municipal
corporation, hereinafter called “Lessor”, and John Gurr, hereinafter called
“Lessee”, subject to the following terms and conditions:

5 LEASED PREMISES. For and in consideration of the payments,
terms, conditions and covenants as hereinafter set forth, Lessor leases to Lessee
and Lessee takes and hires from Lessor approximately 78.84 acres in and around
the Merced Airport Industrial Park, more particularly described in Exhibit A
attached hereto and incorporated herein by reference.

2. RENT. Lessee agrees to pay to Lessor the following rent:

For Year 1 (2014) — $4,500.00
For Year 2 (2015) — $0.00
For Year 3 (2016) — $4,600.00

Said rent shall be due and payable in advance on or before the first day of January
of each year. The annual rent has already been paid for 2014.

3. TERM. The term of this Lease shall commence on January 1, 2014,
and shall continue for a period of three (3) years to and including December 31,
2016.

4. PURPOSE. Lessee may use said premises for agricultural purposes
only, including, but not limited to, permanent pasture. Such use shall not interfere
in any way with any airport activities. Whenever any activities of Lessor conflict
with the activities of Lessee, Lessor shall have the right to use said premises,
subject only to reasonable notice being given to Lessee. Lessor shall have the
right to enter on said premises at all reasonable times for the purpose of
inspection.

5. CARE AND MAINTENANCE. Lessee agrees to conduct his
agricultural operation in a good and farmerlike manner, and to care for and
maintain said premises in a neat and clean condition at all times and will not
commit or permit any waste upon said premises and shall return the same at the
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commit or permit any waste upon said premises and shall return the same at the
end of the term, or sooner termination thereof, in the same condition as originally
received, reasonable wear and tear excepted. Lessee also agrees to cut and remove
all weeds on said premises each season and to take steps to control all pests and
rodents as necessary.

6. ASSIGNMENT AND SUBLETTING. Lessee is prohibited from
assigning or subletting his interest in said property.

7 LIABILITY. Lessee agrees that it will hold Lessor harmless from
and indemnify and defend Lessor against any and all claims, causes of action, or
any other liability whatsoever because of personal injury to any person or property
damage because of the use or occupancy of the premises by Lessee and, in this
regard, Lessee, at his own cost and expense, shall provide and keep in full force
and effect a policy or policies of public liability insurance in the amount of One
Million Dollars ($1,000,000.00) naming the “City of Merced and its officers,
agents and employees” as additional insured parties. Lessee shall provide Lessor
with a certificate of insurance which shall include a thirty (30) day notice of
cancellation to Lessor.

8. CANCELLATION. Lessor may terminate this lease for any reason
by giving Lessee thirty (30) days written notice of Lessor’s intent to so terminate.

9. DEFAULT.

a. In the event Lessee shall default in the payment of any sums
when due hereunder, or shall default in the performance of any other covenant
required to be kept by Lessee hereunder, and such default shall continue for a
period of thirty (30) days after notice thereof from Lessor to Lessee, or if Lessee
shall make an assignment for the benefit of creditors or be adjudged bankrupt,
Lessor shall have the right to immediately terminate this agreement, and in the
event of such termination, Lessee shall have no further rights hereunder and shall
have no further claims thereto.

b. In the event of termination for default or unsatisfactory
performance by the Lessee, the Lessor shall have the right (unless otherwise
specified in the termination notice), at once and without further notice to the
Lessee, or surety, to enter and take possession of the leased premises without
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being liable for prosecution or to any claim for damages therefor. Upon such
termination by the Lessor, all rights, powers and privileges of the Lessee shall
cease, and the Lessee shall immediately vacate any and all space occupied by him
under this agreement, and shall make no claims of any kind whatsoever against the
Lessor, its agents or representatives, by reason of such termination, or any act
evident thereto.

(G5 In the event of abandonment of the leased premises, or any
portion thereof, or discontinuance of the Lessee’s business operations or required
services, or any portion thereof, Lessor shall not be responsible for the custodial
protection of merchandise, fixtures or equipment abandoned, even though it is
necessary for Lessor to remove same from the premises for storage or disposal.

d. In the event of breach of this agreement by Lessee, Lessor shall
be entitled to all rights and remedies provided by law in addition to the specific
remedies pertinent herein.

10. IMPROVEMENTS OR ALTERATIONS. Any improvements or
alterations of any kind whatsoever which Lessee desires to make shall not be made
without first obtaining written permission of Lessor. Any such improvement or
alteration shall become the property of Lessor upon termination of this lease.

11. TAXES. Lessee recognizes and understands that this Lease may
create a possessory interest subject to property taxation and that the Lessee may be
subject to the payment of property taxes levied on such interest.

Lessee further agrees to pay, without the right to deduct from rental
fees provided herein, any and all property taxes, if any, assessed during the term of
this Lease against Lessee’s possessory interest in the leased premises.

Lessee further agrees to pay, without right to deduct from rental fees
provided herein, any and all personal property taxes assessed against his property
on said leased premises, and such portion of any real property taxes as may be
levied against improvements by Lessee and erected upon said leased premises.

12.  UTILITIES. Lessee agrees to provide at his sole cost and expense
any utilities he uses on said premises.
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13. NOTICES. Any notice or communication to the Lessor or Lessee
shall be deemed validly served upon deposit in the United States mail, registered
and proper postage prepaid, addressed to the respective party at the address either
party may designate to the other by notice in accordance with the provisions
hereof.

14. MODIFICATION. This Lease shall not be modified except by a
writing signed by all parties.

15.  WAIVERS. Any waiver of any breach of covenants or conditions
herein contained to be kept and performed by either party shall be effective only if
in writing and shall not operate to bar or prevent the other party from declaring a
forfeiture or exercising its rights for any succeeding breach of either the same or
other condition or covenant.

16. ATTORNEY’S FEES. In the event of any litigation between the
parties to enforce, protect or establish any right or remedy under this Lease, the
prevailing party shall be entitled to recover reasonable attorney’s fees. Judicial
arbitration is an action or proceeding for the purpose of this provision.

17. FEDERALLY MANDATED PROVISIONS.

a. The Lessee, for himself, his heirs, personal representatives,
successors in interest, and assigns, as a part of the consideration hereof, does
hereby covenant and agree as a covenant running with the land that in the event
facilities are constructed, maintained, or otherwise operated on the said property
described in this Lease for a purpose for which a Department of Transportation
(DOT) program or activity is extended or for another purpose involving the
provision of similar services or benefits, the Lessee shall maintain and operate
such facilities and services in compliance with all other requirements imposed
pursuant to Title 49, Code of Federal Regulations, DOT, Subtitle A, Office of the
Secretary, Part 21, Nondiscrimination in Federally-Assisted Programs of the
Department of Transportation-Effectuation of Title VI of the Civil Rights Act of
1964, and as said Regulations may be amended.

b. The Lessee, for himself, his personal representatives,

successors in interest, and assigns, as a part of the consideration hereof, does
hereby covenant and agree as a covenant running with the land that: (1) no
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person on the grounds of race, color, national origin, ancestry, disability, sex, or
religion shall be excluded from participation in, denied the benefits of, or be
otherwise subjected to discrimination in the use of said facilities; (2) that in the
construction of any improvements on, over, or under such land and the furnishing
of services thereon, no person on the grounds of race, color, national origin,
ancestry, disability, sex, or religion shall be excluded from participation in, denied
the benefits of, or otherwise be subject to discrimination; (3) that the Lessee shall
use the premises in compliance with all other requirements imposed by or pursuant
to Title 49, Code of Federal Regulations, Department of Transportation, Subtitle
A, Office of the Secretary, Part 21, Nondiscrimination in Federally-Assisted
Programs of the Department of Transportation-Effectuation of Title VI of the Civil
Rights Act of 1964, and as said Regulations may be amended.

G That in the event of breach of any of the above
nondiscrimination covenants, Lessor shall have the right to terminate the Lease
and to re-enter and repossess said land and the facilities thereon, and hold the
same as if said Lease had never been made or issued. This provision does not
become effective until the procedures of 49 CFR Part 21 are followed and
completed including expiration of appeal rights.

d. Lessee shall furnish its accommodations and/or services on a
fair, equal and not unjustly discriminatory basis to all users thereof and it shall
charge fair, reasonable and not unjustly discriminatory prices for each unit of
service; PROVIDED, THAT the Lessee may be allowed to make reasonable and
nondiscriminatory discounts, rebates or other similar type of price reductions to
volume purchasers.

e. Non-compliance with Provision d above shall constitute a
material breach thereof and in the event of such non-compliance the Lessor shall
have the right to terminate this Lease and the estate hereby created without
liability therefore or at the election of the Lessor or the United States either or both
said Governments shall have the right to judicially enforce Provisions.

L Lessee agrees that it shall insert the above five (5) provisions in
any sublease agreement by which said Lessee grants a right or privilege to any
person, firm or corporation to render accommodations and/or services to the public
on the premises herein leased.
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g. The Lessee assures that it will undertake an affirmative action
program as required by 14 CFR Part 152, Subpart E, to insure that no person shall
on the grounds of race, creed, color, national origin, ancestry, disability, sex, or
religion be excluded from participating in any employment activities covered in 14
CFR Part 152, Subpart E. The Lessee assures that no person shall be excluded on
these grounds from participating in or receiving the services or benefits of any
program or activity covered by this subpart. The Lessee assures that it will require
that its covered suborganizations provide assurances to the Lessee that they
similarly will undertake affirmative action programs and that they will require
assurances from their suborganizations, as required by 14 CFR, Subpart E, to the
same effect.

h. The Lessor reserves the right to further develop or improve the
landing area of the airport as it sees fit, regardless of the desires or view of the
Lessee and without interference or hindrance.

1. The Lessor reserves the right, but shall not be obligated to the
Lessee to maintain and keep in repair the landing area of the airport and all
publicly-owned facilities of the airport, together with the right to direct and
control all activities of the Lessee in this regard.

I This Lease shall be subordinate to the provisions and
requirements of any existing or future agreement between the Lessor and the
United States, relative to the development, operation or maintenance of the airport.

k. There is hereby reserved to the Lessor, its successors and
assigns, for the use and benefit of the public, a right of flight for the passage of
aircraft in the airspace above the surface of the premises herein leased. This
public right of flight shall include the right to cause in said airspace any noise
inherent in the operation of any aircraft used for navigation or flight through the
said airspace or landing at, taking off from or operation on the Merced Municipal
Airport.

I; Lessee agrees to comply with the notification and review
requirements covered in Part 77 of the Federal Aviation Regulations in the event
future construction of a building is planned for the leased premises, or in the event
of any planned modification or alteration of any present or future building or
structure situated on the leased premises.
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m.  The Lessee, by accepting this expressly agrees for itself, its
successors and assigns that it will not erect nor permit the erection of any structure
or object, nor permit the growth of any tree on the land leased hereunder. In the
event the aforesaid covenants are breached, the Lessor reserves the right to enter
upon the land leased hereunder and to remove the offending structure or object
and cut the offending tree, all of which shall be at the expense of the Lessee.

n. The Lessee, by accepting this Lease agrees for itself, its
successors and assigns that it will not make use of the leased premises in any
manner which might interfere with the landing and taking off of aircraft from
Merced Municipal Airport or otherwise constitute a hazard. In the event the
aforesaid covenant is breached, the Lessor reserves the right to enter upon the
premises hereby leased and cause the abatement of such interference at the
expense of the Lessee.

0. It is understood and agreed that nothing herein contained shall
be construed to grant or authorize the granting of an exclusive right within the
meaning of Section 308a of the Federal Aviation Act of 1958 (49 U.S.C. 1349a).

p. This Lease and all the provisions hereof shall be subject to
whatever right the United States Government now has or in the future may have or
acquire, affecting the control, operation, regulation and taking over of said airport
or the exclusive or non-exclusive use of the airport by the United States during the
time of war or national emergency.

IN WITNESS WHEREOF, the parties hereto have caused this lease to be
duly executed on the day and year first above written.

LESSOR:

CITY OF MERCED
A California Charter Municipal
Corporation

By:

City Manager
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ATTEST:
JOHN M. BRAMBLE, CITY CLERK

BY:

Assistant/Deputy City Clerk

APPROVED AS TO FORM:

BY: /éaénfl// 5/J //Y

C1ty Attom / Date

ACCOUNT DATA:

BY:
Verified by Finance Officer

LESSEE:

BY: ot AN J AN
John Gurr

Taxpayer .D. No.569-52-3209

ADDRESS: 4055 West Bailey

Merced, CA 95340
TELEPHONE: (209) 722-2828
FAX: I .
E-MAIL: G i RR Im @ (Lpsrnr
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EXHIBIT A

An area of land for agricultural lease situated in a portion of the Southwest One Quarter (SW1/4)
of Section 36, Township 7 South, Range 13 East, M.D.B.& M, City of Merced, County of Merced, State of
California, said area of land also being in a portion of Parcel 2, as said Parcel 2 is delineated on that certain
map entitlied “PARCEL MAP FOR CITY OF MERCED" recorded on December 11, 1973 in Book 23, of

Parcel Maps, at Page 29, Merced County Records, said area of land being more particularly described as
follows:

Beginning at the southeast comer of said Parcel 2; thence $88°57'00"W, along the south line of said Parcel
2, adistance of 1205.07 feet to the west line of said Parcel 2; thence along said west line of Parcel 2 the
following courses and distances:

NO4°20'00"W, a distance of 129.96 feet: thence

S88°58'00"W, a distance of 88.14 feet: thence

NO3°13'00"W, a distance of 244.41 feet: thence

S88°58'30"W, a distance of 110.50 feet; thence leaving said west line, N00°24'00°E, a distance of 340.64
feet; thence N46°21'27"E, a distance of 72.62 feet: thence NO0°12'42°E, a distance of 823.98 feet: thence
N41°11'33'W, a distance of 860.17 feet: thence N00°27°00°E, a distance of 382.67 feet to the north line of
said Parcel 2; thence along said north line, N89°21 '00°E, a distance of 1071.00 feet to the east line of said
Parcel 2; thence along said east line of said Parcel 2 the following courses and distances:

S00°58'30"W, a distance of 647.04 feet: thence

N89°22'00E, a distance of 893.82 feet: thence

S00°36'58"W, a distance of 1967.81 feet to the POINT OF BEGINNING.

The above-described area of lease is delineated on Exhibit B, attached hereto and made a part thereof.

The above-described area of lease contains 78.84 Acres, more or less, and is subject o any liens,

encumbrances, covenants, restriction and rights-of-way or easements of record or legally acquired.
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City of Merced
DEVELOPMENT SERVICES

ENGINEERING PROJECTS AND STANDARDS
678 W 18th Street (209} 3B5-6846

EXHIBIT B
LEASE AREA

OR. BY: CARDOSO
DATE 11/23/10
CH. BY:

DATE;

File No.
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MET%CED Merced Regional Airport
Manager’s Report March 2014
REGIGNAL AIRPORT
OPERATIONS

Great Lakes Airlines enplaned 136 total passengers for the month of March. Airline revenue enplanements
were up ten percent from February. In comparison to March 2013, enplanements were down 29 percent.
There were 17 cancellations this month out of the 56 scheduled departures. Only 39 scheduled flights were
actually flown. Of the 17 cancelled flights, all were cancelled for lack of crew availability. The Federal Aviation
Administration (FAA) instituted a new rule requiring First Officers to have a minimum of 1,500 flight hours to
fly for a commercial airline. Since this new rule has gone into effect Great Lakes Airlines has lost over 200 of
their pilots. To alleviate customer dissatisfaction, Great Lakes Airlines is cancelling flights at least 3-5 days out
so passengers can reschedule or make other arrangements.

CAPITAL PROJECTS AND CONSTRUCTION

Grant 21, Wildlife Hazard Assessment Study has been approved and funded by the FAA. A “kick-off” meeting
was held in September 2013 to start the yearlong Wildlife Hazard Assessment. This item will remain open for
the next 12 to 18 months. No additional information will be made available until the Airport Biologist
completes his data collection.

The FAA has approved Grant 22 for pavement rehab to the west side of the FBO maintenance hangar.
However, since only discretionary funds were available, the FAA approved only the design portion of the grant.
Total funding available for design was $87K. Actual construction, using entitlement funds, will occur in 2014.
The “design” scope of work has been approved and RS&H is currently working on the project. The pavement
rehab design plans are complete and the project is out for bid.

Airport staff has been working on the FAA Grant 23 application for Pavement Construction. This is the follow-
on Grant for Grant 22; which covered the design work for this area. Currently the project is out for bid and an
application with Admin Report is scheduled for May.

OTHER

Legal and Airport staff are working with Gateway Air Center on consolidating numerous lease amendments
into one lease. The Airport Manager, Ron Elliott, and Past Regional Airport Authority Chairperson, Janet
Young, met with the President of Gateway Air Center, Tom Lopes, on February 26, 2013, to review and discuss
the new lease. In November, Mr. Lopes has submitted a letter requesting the lease not be renegotiated, but
has requested changes be made so he can obtain financing against the lease. Airport Staff has requested Mr.
Lopes identify (in writing) these desired changes. This item has been added to the February Regional Airport
Authority monthly meeting agenda. No correspondence has been received from Mr. Lopes responding to this
matter.

Visit the Merced Regional Airport website at www.flymercedairport.com
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To: Regional Airport Authority

From: Ronald K. Elliott, Airport Manager

Date: April 15, 2014

Re: Possible Incompatible Land Use Activity

G-1

No activity this month.



To: Regional Airport Authority

From: Ronald K. Elliott, Airport Manager
Date: April 15, 2014

Re: Other Business from the Authority

G-2

Discussion as desired by authority members.
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