
 

 
WELCOME TO YOUR REGIONAL AIRPORT AUTHORITY  

MEETING OF THE CITY OF MERCED 
 

AUTHORITY MEMBERS 
 

 John Sundgren - Chair, Alvin Osborn - Vice-Chair, Michael Bodine, 
Desmond Johnston, and Ryan Smith 

 
AGENDA 

SPECIAL MEETING 
 

11:00 AM                                                                                                        WEDNESDAY 
MERCED REGIONAL AIRPORT                     AUGUST 26, 2015 
AIRPORT ADMINISTRATIVE OFFICE 
20 MACREADY DRIVE 
MERCED, CALIFORNIA                                                              (www.cityofmerced.org) 
 
STAFF REPORTS OR OTHER WRITTEN DOCUMENTATION RELATING TO EACH ITEM OF 
BUSINESS REFERRED TO ON THE AGENDA ARE ON FILE IN THE AIRPORT 
ADMINISTRATION OFFICE OF THE AIRPORT MANAGER.  ANY PERSON WHO HAS 
QUESTIONS CONCERNING ANY AGENDA ITEM MAY CALL THE AIRPORT MANAGER AT 
(209) 385-6873 TO MAKE INQUIRY REGARDING THE NATURE OF THE ITEM DESCRIBED ON 
THE AGENDA. PRIOR TO EACH REGULAR REGIONAL AIRPORT AUTHORITY MEETING, A 
COMPLETE AGENDA PACKET IS AVAILABLE FOR REVIEW IN THE FOYER OUTSIDE THE 
COUNCIL CHAMBERS AND ON THE CITY’S WEBSITE AT WWW.CITYOFMERCED.ORG.  ANY 
DOCUMENTS PROVIDED TO A MAJORITY OF THE COMMITTEE MEMBERS AFTER THIS 
AGENDA IS POSTED WILL BE AVAILABLE FOR PUBLIC INSPECTION IN THE CITY CLERK’S 
OFFICE DURING NORMAL BUSINESS HOURS. 
 

FOR CITIZEN PARTICIPATION INSTRUCTIONS, PLEASE REFER TO THE CITY’S WEBSITE AT 
WWW.CITYOFMERCED.ORG.  A HANDOUT IS ALSO AVAILABLE AT THE MEETING ADJACENT TO 
THE AGENDA.  INDIVIDUAL AGENDA ITEMS MAY BE HEARD IN AN ORDER THAT IS DIFFERENT 
THAN THEY APPEAR ON THE AGENDA TO ACCOMMODATE MEETING PARTICIPANTS. 

http://www.cityofmerced.org/
http://www.cityofmerced.org/
http://www.cityofmerced.org/


 
INFORMATION FOR INDIVIDUALS WITH DISABILITIES: 

Accommodation for individuals with disabilities may be arranged by contacting the City 
Clerk’s Office at 209-388-7100. 

 
 

Assisted Hearing Devices Available for Hearing Impaired 
Teletypewriter (TTY) 209-385-6816 

 

THE PUBLIC HAS THE OPPORTUNITY TO ASK QUESTIONS OR COMMENT AT THE TIME 
SPECIFIC AGENDA ITEMS ARE CONSIDERED.  NORMALLY, EACH AGENDA ITEM WILL 
HAVE A STAFF PRESENTATION, FOLLOWED BY COMMENTS OR QUESTIONS BY THE 
AIRPORT AUTHORITY MEMBERS.  IF REQUESTED BY AN AUDIENCE MEMBER, THE 
CHAIRPERSON WILL THEN ALLOW THE PUBLIC TO MAKE COMMENTS OR ASK 
QUESTIONS.  AFTER ANY PUBLIC INPUT, THE AUTHORITY MAY HAVE FURTHER 
DISCUSSION BEFORE TAKING ACTION TO THE NEXT AGENDA ITEM. 

 
A. CALL TO ORDER  
 
B. ROLL CALL 
 
C. WRITTEN PETITIONS AND COMMUNICATIONS 

 
D. ORAL COMMUNICATIONS 
 
 

 

AT THIS TIME, ANY MEMBER OF THE AUDIENCE MAY COMMENT ON ANY MATTER NOT 
LISTED ON THE AGENDA.  PLEASE STAND AND STATE YOUR NAME AND ADDRESS FOR 
THE RECORD.  THE AUTHORITY WILL NOT TAKE ACTION ON THE ITEM THAT IS 
BROUGHT TO THEIR ATTENTION THIS EVENING.  IF IT REQUIRES ACTION, IT WILL BE 
REFERRED TO STAFF AND/OR LISTED ON THE NEXT AUTHORITY AGENDA. 

********* 
PLEASE BE BRIEF AND TO THE POINT.  AVOID REPEATING WHAT PREVIOUS SPEAKERS 
HAVE SAID.  IF TWO OR MORE INDIVIDUALS ARE HERE AS A GROUP AND WISH TO 
SPEAK ON ONE SIDE OF AN ISSUE, PLEASE SELECT A SINGLE SPOKESPERSON TO 
PRESENT YOUR VIEWS. 
 

 
 
E. CONSENT CALENDAR   

 
1. AIRPORT AUTHORITY MINUTES FOR AUGUST 14, 2015. 

   
  Recommendation: Adopt a motion to approve and file. 

 
 
 
 



F. REPORTS  
 

1. AMERICAN HELICOPTER INC., LLC, DBA SAS AVIATION, LLC, LEASE 
AGREEMENT AT THE MERCED REGIONAL AIRPORT 
 
Recommendation: Adopt a motion to recommend approval to the City Council. 
 

 
G. AUTHORITY BUSINESS 

 
1. POSSIBLE INCOMPATIBLE LAND USE ACTIVITY 

 
Recommendation:  Discussion as desired by Authority members. 
 

 
2. OTHER BUSINESS FROM AUTHORITY MEMBERS 

 
Recommendation:  Discussion as desired by Authority members.   
 
 

H. ADJOURNMENT:   
 
TO THE NEXT AIRPORT AUTHORITY MEETING, TUESDAY, OCTOBER 
20, 2015, AT 7:00 PM IN THE CITY COUNCIL CHAMBERS, 678 WEST 
18TH STREET, MERCED, CA  95340. 
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CITY OF MERCED  

REGIONAL AIRPORT AUTHORITY MINUTES 
 
 

MERCED REGIONAL AIRPORT            FRIDAY 
AIRPORT ADMINISTRATIVE OFFICE                    AUGUST 14, 2015 
20 MACREADY DRIVE  
MERCED, CA           
    
         

A. CALL TO ORDER 
 
Chair John Sundgren called the meeting to order at 11:35 a.m.   
 

B. ROLL CALL 
 
Members present:  John Sundgren, Alvin Osborn, Michael Bodine, Ryan 

Smith, and Desmond Johnston 
 
Members absent: (two vacancies) 
 
Staff Present:  Janet E. Young and Nancy Lee 

  
C. WRITTEN PETITIONS AND COMMUNICATION 

 
None. 
 

D. ORAL COMMUNICATIONS 
 
     None. 
 

E. CONSENT CALENDAR 
 

M/S/C – Osborn/Bodine motion to approve and file the minutes of June 16, 2015, as 
submitted. 

 
F. REPORTS 

 
1. ESSENTIAL AIR SERVICE (EAS) AND BOUTIQUE AIR LEASE OF TERMINAL 

SPACE. 
 

Interim Manager Young presented the item for the lease of space to Boutique Air. 
 
M/S/C – Sundgren/Bodine motion to approve the lease and to recommend approval 
to the City Council. 
 

2. AIRPORT MANAGER’S REPORT 
 
Interim Manager Young summarized the July 2015 Manager’s Report. 
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G. AUTHORITY BUSINESS 
 
1. POSSIBLE INCOMPATIBLE LAND USE ACTIVITY 
 
     No items were raised.  

 
2. OTHER BUSINESS FROM AUTHORITY MEMBERS 

 
No items were raised. 
 

 
H. ADJOURNMENT  

 
Chair Sundgren adjourned the meeting at 11:59 p.m. until the next Regional Airport 
Authority meeting on Tuesday, September 15, 2015, at 7:00 p.m. in the Council 
Chambers at 678 W 18th Street, in the Civic Center. 
 
M/S/C – Osborn/Bodine 
 
 
 

 
______________________________ 
            John Sundgren, Chair 
         Regional Airport Authority 
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To:  Regional Airport Authority 
From:  Janet E. Young, Interim Airport Manager 
Date:  August 26, 2015 
Re: American Helicopter LLC, dba SAS Aviation, LLC Lease of Hangar 16 

and Old Pilots Lounge     

  

Background 
 
Initially, SAS Aviation, LLC, will offer services as a Part 141 (international student) 
flight school and provide Part 61 (domestic) flight training, sales of pilot supplies and 
related goods, rental and sale of aircraft, aircraft storage, and charter flights pursuant 
to the FAA Part 135 certification held by the company. The new business will provide 
fixed wing aircraft flight training services and rotary aircraft (helicopter) training, as well 
as commercial aircraft maintenance to the public. The new business is expected to 
offer Fixed Based Operator (FBO) services in the future, including a non-exclusive 
agreement to sell fuel and related products, subject to the development of mutually 
agreeable terms and financing arrangements with the City of Merced. The new 
business will bring many student pilots and instructors to the City of Merced over 
time where they will reside and contribute to the local economy. 
 
The management personnel of SAS Aviation, LLC, are experienced operators of flight 
schools and will train U.S. students as well as international students. The 
international students will be trained through contracts with other nations. It is the 
intention of SAS Aviation, LLC, that the Merced Regional Airport will be the 
headquarters facility for flight training that will also involve use of other airports. SAS 
Aviation, LLC, also will focus on developing and expanding a solid domestic student 
flight training  program. The flight activity will help revitalize the pilot community at 
the Merced Regional Airport and will significantly increase flight activity which is 
beneficial to the airport and favored by the FAA. In addition, it is important to note 
that the Merced Regional Airport is a public use facility funded by the FAA and as 
such it is required that the airport seek to accommodate all facets of aviation and 
flight training. The FAA Flight Standards District Office is providing helpful guidance 
relative to the advent of increased pilot training activities. In addition, the principals of 
SAS Aviation, LLC, are known to work closely with the FAA in the interest in promoting 
safety in aviation activities. SAS Aviation, LLC, will be the only airport tenant that 
possesses a FAA Part 141 certificate necessary to mount an international pilot 
training school and a FAA Part 135 certificate which is required to provide charter air 
service. 
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The lease recognizes that at a date in the future, SAS Aviation, LLC, is expected to 
operate as a Fixed Base Operator engaged in the sale of products, services, and 
facilities to include at a minimum the following: aviation fuels and  lubricants (Jet 
Fuel, Avgas, and  aircraft  lubricants) on  a  non- exclusive basis; passenger, crew, 
and aircraft ground services, support, and amenities; commercial aircraft 
maintenance and repair, paved tie-down, hangar, aircraft parking, office, and shop 
services. The non-exclusive right to lease and operate aviation fuel facilities pursuant 
to its business and to sell aviation fuel to the aviation public, is subject to 
development with the City of Merced of mutually agreeable terms for FBO 
operations and financing arrangements. All operations conducted by SAS Aviation, 
LLC, will be subject to applicable laws, regulations, ordinances and Airport rules. 
Appropriate rental amounts for fuel facilities and fuel flowage fees to be paid the City 
will be agreed to by the parties at a future date. 
 
SAS Aviation, LLC, specifically seeks to lease Maintenance Hangar #16 for 
general commercial maintenance and storage of aircraft that it owns, leases or 
manages, and for maintenance services to be offered for aircraft not affiliated with 
SAS Aviation, LLC. Rent will be $550 per month effective September 10, 2015. The 
pro rata amount of the rent for the month of September 2015 will be $385.00. 
The rent will increase annually over the course of the lease and the lessee will have 
first right of refusal for a 36 month renewal of the lease. 
 
SAS Aviation, LLC, also seeks to lease the “Old Pilot’s Lounge” to be used as office 
and work space for pilot training and flight school operations, and business purposes. 
The facility requires extensive renovation and SAS Aviation, LLC, has agreed to 
perform the renovations at its own cost with the understanding that the rent in the 
initial years of operation will recognize the considerable cost of updating the facility 
and bringing the building up to code. At the end of the lease, the renovated facility 
will belong to the City. The rent in the first year of the lease will be $25.00 per month 
and the rental amount will escalate in future years of the lease. The company also 
will have the right to sublease the space to flight examiners. The AVIS Corp., 
currently utilizes a small portion of the building for storage of supplies and basic 
back office functions and this arrangement will continue and is agreeable to Avis 
and to the new business. SAS Aviation, LLC, will have first right of refusal for a 36 
month renewal of the lease. The pro rata amount of the lease for September will be 
$17.50. 
 
SUMMARY/RECOMMENDATION:  
 
Airport management requests that the Regional Airport Authority recommend approval 
by the Merced City Council. 
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To:  Regional Airport Authority 
From:  Janet E. Young, Interim Airport Manager 
Date:  August 26,  2015 
Re: Possible Incompatible Land Use Activity     

 Discussion as desired by authority members. 



G-2 

 
 

To:  Regional Airport Authority 

From:  Janet E. Young, Interim Airport Manager 

Date:  August 26, 2015 

Re:             Other Business from the Authority 

 
 

Discussion as desired by authority members. 
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