
 

 
WELCOME TO YOUR REGIONAL AIRPORT AUTHORITY  

MEETING OF THE CITY OF MERCED 
 

AUTHORITY MEMBERS 
 

John Sundgren - Chair, Alvin Osborn - Vice-Chair, Michael Bodine, 
 Desmond Johnston, and Ryan Smith. 

 
AGENDA – SPECIAL MEETING 

 
12:00 PM                                                                                              THURSDAY 
MERCED REGIONAL AIRPORT                   AUGUST 11, 2016 
AIRPORT ADMINISTRATIVE OFFICE 
20 MACREADY DRIVE 
MERCED, CALIFORNIA                                                           (www.cityofmerced.org) 
 
STAFF REPORTS OR OTHER WRITTEN DOCUMENTATION RELATING TO EACH ITEM OF 
BUSINESS REFERRED TO ON THE AGENDA ARE ON FILE IN THE AIRPORT 
ADMINISTRATION OFFICE OF THE AIRPORT MANAGER.  ANY PERSON WHO HAS 
QUESTIONS CONCERNING ANY AGENDA ITEM MAY CALL THE AIRPORT MANAGER AT 
(209) 385-6873 TO MAKE INQUIRY REGARDING THE NATURE OF THE ITEM DESCRIBED ON 
THE AGENDA. PRIOR TO EACH REGULAR REGIONAL AIRPORT AUTHORITY MEETING, A 
COMPLETE AGENDA PACKET IS AVAILABLE FOR REVIEW IN THE FOYER OUTSIDE THE 
COUNCIL CHAMBERS AND ON THE CITY’S WEBSITE AT WWW.CITYOFMERCED.ORG.  ANY 
DOCUMENTS PROVIDED TO A MAJORITY OF THE COMMITTEE MEMBERS AFTER THIS 
AGENDA IS POSTED WILL BE AVAILABLE FOR PUBLIC INSPECTION IN THE CITY CLERK’S 
OFFICE DURING NORMAL BUSINESS HOURS. 

FOR CITIZEN PARTICIPATION INSTRUCTIONS, PLEASE REFER TO THE CITY’S WEBSITE AT 
WWW.CITYOFMERCED.ORG.  A HANDOUT IS ALSO AVAILABLE AT THE MEETING 
ADJACENT TO THE AGENDA.  INDIVIDUAL AGENDA ITEMS MAY BE HEARD IN AN ORDER 
THAT IS DIFFERENT THAN THEY APPEAR ON THE AGENDA TO ACCOMMODATE MEETING 
PARTICIPANTS. 

http://www.cityofmerced.org/
http://www.cityofmerced.org/
http://www.cityofmerced.org/


INFORMATION FOR INDIVIDUALS WITH DISABILITIES: 
Accommodation for individuals with disabilities may be arranged by contacting the City 

Clerk’s Office at 209-388-7100. 
 

Assisted Hearing Devices Available for Hearing Impaired 
Teletypewriter (TTY) 209-385-6816 

 

THE PUBLIC HAS THE OPPORTUNITY TO ASK QUESTIONS OR COMMENT AT THE TIME 
SPECIFIC AGENDA ITEMS ARE CONSIDERED.  NORMALLY, EACH AGENDA ITEM WILL 
HAVE A STAFF PRESENTATION, FOLLOWED BY COMMENTS OR QUESTIONS BY THE 
AIRPORT AUTHORITY MEMBERS.  IF REQUESTED BY AN AUDIENCE MEMBER, THE 
CHAIRPERSON WILL THEN ALLOW THE PUBLIC TO MAKE COMMENTS OR ASK 
QUESTIONS.  AFTER ANY PUBLIC INPUT, THE AUTHORITY MAY HAVE FURTHER 
DISCUSSION BEFORE TAKING ACTION TO THE NEXT AGENDA ITEM. 

 
A. CALL TO ORDER  
 
B. ROLL CALL 
 
C. WRITTEN PETITIONS AND COMMUNICATIONS 

 
D. ORAL COMMUNICATIONS 
 
AT THIS TIME, ANY MEMBER OF THE AUDIENCE MAY COMMENT ON ANY MATTER NOT 
LISTED ON THE AGENDA.  PLEASE STAND AND STATE YOUR NAME AND ADDRESS FOR 
THE RECORD.  THE AUTHORITY WILL NOT TAKE ACTION ON THE ITEM THAT IS 
BROUGHT TO THEIR ATTENTION THIS EVENING.  IF IT REQUIRES ACTION, IT WILL BE 
REFERRED TO STAFF AND/OR LISTED ON THE NEXT AUTHORITY AGENDA. 

********* 
PLEASE BE BRIEF AND TO THE POINT.  AVOID REPEATING WHAT PREVIOUS SPEAKERS 
HAVE SAID.  IF TWO OR MORE INDIVIDUALS ARE HERE AS A GROUP AND WISH TO 
SPEAK ON ONE SIDE OF AN ISSUE, PLEASE SELECT A SINGLE SPOKESPERSON TO 
PRESENT YOUR VIEWS. 

 
E. CONSENT CALENDAR   

 
1. AIRPORT AUTHORITY MINUTES FOR JULY 21, 2016 

   
  Recommendation: Adopt a motion to approve and file. 

 
F. REPORTS  

 
1. FEDERAL AVIATION ADMINISTRATION (FAA) FY 2016 – 2020 AIRPORT 

CAPITAL IMPROVEMENT PLAN AND AMENDED FY 2016 GRANT 
APPLICATION AND ACCEPTANCE 

 



Recommendation:   Adopt a motion to approve the amended FY 2016 -
2020 ACIP; approve the FAA grant application for FY 2016 and 
acceptance of grant funds; and recommend approval to the City Council. 

 
 

2. LEASE OF HANGAR 16 TO CALSTAR AIR MEDICAL SERVICES LLC 
FOR AIR AMBULANCE OPERATIONS 
 

Recommendation:    Adopt a motion to approve the lease provisions and 
recommend approval to the City Council. 

 
 

3. AIRPORT MANAGER’S REPORT  
 

Recommendation:    Discussion as desired by Authority members. 
 
 
G. AUTHORITY BUSINESS 

 
1. POSSIBLE INCOMPATIBLE LAND USE ACTIVITY 

 
Recommendation:  Discussion as desired by Authority members. 
 

 
2. OTHER BUSINESS FROM AUTHORITY MEMBERS 

 
Recommendation:  Discussion as desired by Authority members.   
 
 

H. ADJOURNMENT:   
 
TO THE NEXT AIRPORT AUTHORITY MEETING, TUESDAY, 
SEPTEMBER 20, 2016, AT 7:00 PM IN THE CITY COUNCIL 
CHAMBER, 678 WEST 18TH STREET, MERCED, CA  95340. 
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CITY OF MERCED  

REGIONAL AIRPORT AUTHORITY MINUTES 
 
 

MERCED REGIONAL AIRPORT            THURSDAY 
AIRPORT ADMINISTRATIVE OFFICE                    JULY 21, 2016 
20 MACREADY DRIVE  
MERCED, CA           
    
         
A. CALL TO ORDER 

 
Chair John Sundgren called the meeting to order at 12:08 p.m.   

 
B. ROLL CALL 

 
Members present:  John Sundgren, Alvin Osborn, Michael Bodine, Desmond 

Johnston, and Ryan Smith 
 

Members absent: None - Two vacancies. 
 

Staff Present:  Janet E. Young, Frank Quintero, Nancy Lee, and Shawn 
Henry 

  
C. WRITTEN PETITIONS AND COMMUNICATION 
 

None. 
 

D. ORAL COMMUNICATIONS 
 

 None. 
 
E. CONSENT CALENDAR 
 

M/S/C – Osborn/Smith motion to approve and file the minutes of June 3, 2016, as 
submitted. 
 

F. REPORTS 
 

1. POST – FAA PART 139 CERTIFICATE --- FIRE DEPARTMENT RESPONSE 
TO AIRCRAFT EMERGENCIES 

 
Fire Chief Henry described Merced Fire Department response plan for aircraft 
emergencies in light of the City’s surrender of the FAA Part 139 Airport 
Operating Certificate and indicated that fire fighters will maintain ARFF 
Certification. 
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2. SELECTION OF CHAIR AND VICE CHAIR 
       

The Board voted to retain Mr. Sundgren as Chair and Mr. Osborn as Vice-
Chair. 
 
M/S/C – Bodine/Smith 

 
3. AIRPORT MANAGER’S REPORT 

 
Manager Young summarized the June 2016 Manager’s Report. 

 
 
G. AUTHORITY BUSINESS 
 

1. POSSIBLE INCOMPATIBLE LAND USE ACTIVITY 
 

Chairperson Sundgren asked Manager Young if new information was known 
regarding the Merced Irrigation District (MID) project for construction of 
transmission and distribution lines that will run through the outskirts of south 
Merced. Manager Young responded that there was no new information and 
that she will keep the Airport Authority informed. 

 
2. OTHER BUSINESS FROM AUTHORITY MEMBERS 

 
FAA regulations applicable to drones and safety considerations were raised 
by Airport Manager Young and discussion ensued among Authority members.  
Manager Young indicated examples of prior requests for drone operation in 
proximity of the Merced Regional Airport and suggested that it would be 
appropriate to consider airport policy on drone usage near MCE. It was the 
sense of the Authority that such a policy should be developed and Authority 
member Smith expressed willingness to assist in this assignment.  

 
 
H. ADJOURNMENT  
 

Chair Sundgren adjourned the meeting at 12:52 p.m. until the next Regional 
Airport Authority meeting on Tuesday, August 16, 2016, at 7:00 p.m. in the 
Council Chamber at 678 W 18th Street, in the Civic Center. 

 
M/S/C – Osborn/Bodine motion to approve the meeting adjournment until the next 
scheduled meeting. 

 
 

 
______________________________ 
            John Sundgren, Chair 
         Regional Airport Authority 
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To: Regional Airport Authority 

From: Janet E. Young, Airport Manager 

Date: August 11, 2016 

Re:              Federal Aviation Administration (FAA) Amended FY 2016 – 
2020 Airport Capital Improvement Plan and FY 2016 Grant 
Application and Acceptance of Funds 

Background  

Airport Capital Improvement Plan 

The Merced Regional Airport is required to provide a detailed list of all potentially  
eligible Capital Improvement Projects (ACIP) that require federal assistance to 
the Federal Aviation Administration (FAA) San Francisco Airports District Office 
annually for consideration. The list is derived from recommendations from the 
FAA Airport Compliance Specialists, City and FAA Engineering Departments, 
State of California DOT/Cal-Trans Aviation Office, Merced Regional Airport 
consultants, the Regional Airport Authority and Airport staff. The 2015-2020 ACIP 
was previously approved by the City Council.  

The ACIP does not obligate the City of Merced to perform. It provides the FAA a 
list of potentially eligible projects that require Federal grant assistance for 
completion and the ACIP list may be modified at any time by the sponsor. Since 
the ACIP plan is a dynamic list, it can be readily altered, provided that 
modifications to proposed capital projects are consistent with the Airport Layout 
Plan approved in February 2013. The proposed revision to the ACIP addresses 
the revision necessitated by the FY 2016 grant opportunity. The 2016 ACIP 
includes the three components for which grant funds were requested for Fiscal 
Year 2016, all of which were considered favorably by the FAA and are described 
below. 

FAA Grant Proposal 

A draft grant application for FY 2016 in the amount of $116,286 was submitted in 
December 2015, and revised in late April 2016, following extensive discussions 
with the FAA. The FAA advised the Airport in early August 2016, that dollars 
were available to fund the requested grant to fund certain remarking work already 
accomplished on runway/taxiway rehabilitation (pavement maintenance); certain 
runway/taxiway rehabilitation (pavement maintenance) for remarking work not 
completed; and for preparation of a Wildlife Hazard Management Plan, the 
preparation of which is mandated by the FAA. 
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Since the deadline for submission of the application extended into spring 2016 
and required extensive discussions with the FAA, and since the City did not know 
if the application would be accepted, the City Manager submitted the grant 
application package to preserve eligibility for the funding with the understanding 
that the City was not obligated to proceed with the application and that no 
financial obligations were incurred pending review and approval by the City 
Council. This item seeks approval of the grant application and authorization for 
the City Manager to execute and submit all necessary documents required for 
completion of the FAA grant application and acceptance process.  
 
The grant proposal was prepared and will be administered and accomplished by 
the Airport full service consulting firm, with assistance from the Airport staff and 
City Engineering staff. Remarking labor is being accomplished by Airport 
personnel. All compensation for the consulting firm will be borne by the grant.  
Funding for the $116,286 FAA grant requires a 5% City match of $6,120 which 
will be borne by the earlier approved City appropriation for the mandated 
remarking work at the Airport. 
 
 
IMPACT ON CITY RESOURCES 
 
ACIP: 
There is no initial cost to the City from the ACIP. Capital projects for which 
funding may be sought in future years would entail a commitment of 5% 
matching funds for each FAA grant awarded. 
 
FAA Grant Proposal: 
Funding for the $116,286 FAA grant requires a 5% City match of $6,120, which 
will be borne by the previously approved appropriation by the City Council for 
FAA mandated remarking at the Airport. All compensation for Airport consultant 
will be covered by the grant. 
 
 
SUMMARY/RECOMMENDATION:    
 
Airport management requests approval by the Regional Airport Authority of the 
amended FY 2016-2020 ACIP, the FY 2016 grant application and acceptance of 
funds; and that the Regional Airport Authority recommend approval by the 
Merced City Council. 
 
Attachments: 

1. Airport Capital Improvement Plan (ACIP) for FY 2016-2020 
2. FAA Grant Application 
3. Grant Offer Documents 
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ATTACHMENT 2



Merced Regional Airport 

Grant Application Package Submittal 

April 2016 

Grant 025 Projects: 

Project 1)  RUNWAY / TAXIWAY REHABILITATION (PAVEMENT MAINTENANCE) 

Environmental Documentation & Construction Reimbursement 

(Force Account) 

For work already completed 

Project 2) RUNWAY / TAXIWAY REHABILITATION (PAVEMENT MAINTENANCE) 

Construction (Force Account) 

For work yet to be completed 

Project 3) WILDLIFE HAZARD MANGEMENT PLAN 



Grant Application 025 – Required Items 

Table of Contents 

As required by SOP 6.00 

Tab No. Status Required Items 

1 � Standard Form 424 (signed) 

2 � Project Cost Breakdown 

3 � Project Sketch 

4 � Project Narrative (see Form 5100-100) 

5 NA Form 5100-100 (signed) 

6 � Bid Tabulations / Negotiated Amounts 

7 � Exhibit A 

8 NA Title Certificate or Long Term Lease Agreement 

As required by FAA SF ADO 

Tab No. Status Required Items 

9 � Independent Cost Estimate per FAA AC 150/5100-14E 

10 � Record of Negotiation per FAA AC 150/5100-14E 

11 � Project Schedule per FAA AC 150/5100-14E 

12 � Consultation with Airport Users 

13 � NEPA Compliance 

14 � Construction Safety / Phasing Plan 

15 � Standard DOT Title VI Assurances 

16 � Certification Regarding Lobbying / Disclosure of Lobbying Activities 

17 � System for Award Management (SAM) 

18 

� Sponsor Certifications – Drug Free Workplace 

� Sponsor Certifications – Construction Project Final Acceptance 

� Sponsor Certifications – Equipment / Construction Contracts 

� Sponsor Certifications – Project Plan and Specifications 

� Sponsor Certifications – Real Property Acquisition 

� Sponsor Certifications – Selection of Consultants 

19 � Resolution 

20 � AIP Eligibility documentation 

21 � Pavement Marking Plan (see ALP) 

Excluded NA Pavement Maintenance Management Program 

Excluded NA Construction Management Plan 

Excluded NA DBE Program Approval 

Excluded NA Intergovernmental Review of Federal Program / Clearinghouse Exemptions 

Excluded NA Governor’s Certification Regarding Air Water Pollution 









































































 

 

 

 

9. INDEPENDENT COST ESTIMATE 

 

Excerpt from FAA AC 150/5100-14E, Architectural, Engineering, and Planning Consultant 

Services for Airport Grant Projects 

 
  



Please refer to Airport Sponsor letter to FAA SF-ADO, dated December 31, 2015, which requests the use 

of force account work in writing per the FAA Order 5100.38D, Airport Improvement Program Handbook. 

See answers also provided below.  

1. Justification for doing the work by force account rather than by contract: 

General airfield pavement maintenance is commonly performed by Airport staff at most 

airports. The FAA has strict guidance pertaining to maintenance of airport pavements per AC 

150/5380-6C, Guidelines and Procedures for Maintenance of Airport Pavements. Restoring and 

maintaining pavement markings is considered typical preventive pavement maintenance. Unless 

included as part of an overall reconstruction or new construction project that includes a more 

complex scope, which is not in the foreseeable future, it is more cost effective to the Airport and 

to the FAA to maintain and remark the runways and taxiways using Airport staff. If the work was 

performed by an outside contractor, the estimated cost would be about $500,000. The City of 

Merced believes this work can be completed for about $100,000, excluding purchase of paint 

striper, if done as a force account.  

To date, the Airport has been working with the City to fund the remarking work on a piecemeal 

basis and only as funding permits. An FAA grant to complete the work will expedite compliance 

with FAA standards and correct the discrepancies identified in the Part 139 Inspection Letter of 

Correction. Already, requests have been made to extend the correction of the discrepancies.  

2. Estimate of costs, including detailed data on estimated work hours, hourly rates, non-salary 

expenses, and indirect costs: 

 

The Grant 025 cost breakdown is as follows: 

 

The Airport has completed approximately 33% of the pavement remarking work to date and has 

compiled information pertaining to all equipment and supplies purchased and employee hours 

expended on the work. The Airport has also estimated the amount of work remaining. The 

intent is to complete the work upon the final grant offer and award acceptance. The City of 

Merced has adequate funds to carry payrolls, however it is seeking funding for the purchase of 

the necessary paint and glass beads. A summary of the employee hours expended to date is 

summarized in the below table.  



 

 

The reimbursable hourly rates were applied to the employee work hours to generate a labor 

cost for the pavement marking work as shown below. The equipment usage rates were 

determined based on the supplied hourly equipment rate via EP-1110-1-8 (referenced in the AIP 

Handbook) as shown below. 

 

 
 

 

 

 



 
 

The supply costs were determined for Project 1 based on the supplies already purchased.  

 

 



The supply costs for Project 2 were estimated based on an estimate of the supplies required to 

complete the pavement markings.  

 

 
 

3. Names and engineering qualifications of personnel that will be accomplishing the specific 

tasks: 

Airport Operations Technician Jon Kwiatowski is the paint striper operator responsible for 

accomplishing the necessary pavement markings in compliance with AC 150/5340-1, Standards 

for Airport Markings. 

4. Statements concerning the capability of the Sponsor to perform the various tasks of design, 

supervision, inspections, testing, etc., as applicable to the project with arguments to support 

the decision to use force account: 

The Airport has qualified personnel (airport operations technician and access to Public Works 

personnel as needed) to complete the pavement remarking work in compliance with AC 

150/5340-1, Standards for Airport Markings. The work undertaken to date, which includes 

remarking the runway centerline, has been performed in compliance with applicable FAA 

requirements.  

5. Summary of Sponsor’s experience with airport engineering pertaining to projects with similar 

design scopes: 

 

General airfield pavement maintenance is commonly performed by Airport staff at most 

airports. The FAA has strict guidance pertaining to maintenance of airport pavements per AC 

150/5380-6C, Guidelines and Procedures for Maintenance of Airport Pavements. Restoring and 

maintaining pavement markings is considered typical preventive pavement maintenance. Unless 

included as part of an overall reconstruction or new construction project that includes a more 

complex scope, which is not in the foreseeable future, it is more cost effective to the Airport and 

to the FAA to maintain and remark the runways and taxiways using Airport staff. 

 

6. Statement by the Sponsor on the ability of its personnel to integrate the project into their 

workload, with a schedule of accomplishment of tasks, date by which the work will be 

completed, or dates within which it will take place.  

The work for Project 1 has already been completed and the grant is for reimbursement of the 

funds expended to date. Upon being awarded the grant funds for Project 2, the Sponsor will 

work to complete the pavement remarking of applicable areas as soon as possible so as to 



resolve the deficiencies addressed in the Part 139 Letter of Correction. The total estimated time 

remaining to complete the work is approximately 252 hours, or up to 6.3 weeks with one 

employee completing the work with an anticipated deadline of no later than September 30, 

2016. 

 

 

 

 

  



 

 

 

 

10. RECORD OF NEGOTIATION 

 

The work to be completed for Grant 025 will be a force account and no consultants were 

therefore asked to provide qualifications, a scope of work, or detailed independent cost 

estimate.  

  



 

 

 

 

11. PROJECT SCHEDULE 

 

The Airport Sponsor has already completed the work for Project 1 and the grant application is 

to obtain reimbursement of project funds expended to date.   

 

The Airport Sponsor will work to complete the work for Project 2. The work includes 

pavement remarking of applicable areas and will be completed as soon as possible so as to 

resolve the deficiencies addressed in the Part 139 Letter of Correction. The total estimated 

time remaining to complete the work is approximately 252 hours, or up to 6.3 weeks with 

one employee completing the work and with an anticipated deadline of no later than 

September 30, 2016. 

 

The Airport Sponsor will work to complete Project 3, the Wildlife Hazard Management Plan, 

with an anticipated deadline of no later than September 30, 2016.  

 

  



12. CONSULTATION WITH AIRPORT USERS

Excerpt from FAA Order 5100.38D, Airport Improvement Program Handbook 

The Airport is undertaking a project to remark existing pavement markings in order to 

address areas of deficiency as identified in the Part 139 Letter of Correction from December 

2014 with updates as of October 2015. The existing pavement markings will be remarked as 

necessary in conformance with FAA AC 150/5340-1, Standards for Airport Markings.   



 

 

 

 

13. NEPA COMPLIANCE 

 

A request for Categorical Exclusion for airfield pavement marking was submitted to the FAA 

SF ADO on December 22, 2015. A Categorical Exclusion determination was made on January 

6, 2016.   





 

 

 

 

14. CONSTRUCTION SAFETY / PHASING PLAN 

For Projects 1 & 2 – Runway / Taxiway Rehabilitation (Pavement Maintenance) 
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15. STANDARD DOT TITLE VI ASSURANCES 











 

 

 

 

16. CERTIFICATION REGARDING LOBBYING / 

DISCLOSURE OF LOBBYING ACTIVITIES  







 

 

 

 

17. SYSTEM FOR AWARD MANAGEMENT 

 

 

Printout of current SAM registration.  

 



 

 

 

 

18. SPONSOR CERTIFICATIONS 

 

Drug-Free Workplace 

Construction Project Final Acceptance (NA at this time) 

Equipment / Construction Contracts 

Project Plan and Specifications 

Real Property Acquisition (NA) 

Selection of Consultants 

 

The work to be completed for Grant 025 will be a force account and no consultants were 

therefore asked to provide qualifications, a scope of work, or detailed independent cost 

estimate. 

 

  











































 

 

 

 

19. RESOLUTION 

Governing Body – City of Merced 

  



 

 

 

 

20. AIP ELIGIBILITY DOCUMENTATION 









 

 

 

 

21. PAVEMENT MARKING PLAN 

See most recent conditionally approved ALP on file at SF ADO 

(2013) 

 

 

 

 





ATTACHMENT 3



































































F-2 

To: Regional Airport Authority 

From: Janet E. Young, Airport Manager 

Date: August 11, 2016 

Re:             Lease of Merced Regional Airport Hangar 16 

Background  

The Airport Manager was contacted a few weeks ago by representatives of 
CALSTAR Air Medical Services LLC, regarding lease of space at the Merced 
Regional Airport. The company provides air ambulance service and is a for profit 
company registered in Delaware with several bases of operation in California. 

The company seeks to lease MCE Hangar 16 for a two year period commencing 
in September 2016 at a monthly rental of $750.00. All applicable standard 
contract provisions and liability limits of the City of Merced are included in the 
lease. In addition, the company is leasing crew quarters from the FBO and it is 
expected that the company will lease a tie-down area for the air ambulance 
helicopter from the Merced Regional Airport. In addition, airport and City staff are 
working with company officials to identify options for a site on the airport for 
location of a transportable building to serve as future crew quarters. 

SUMMARY/RECOMMENDATION:   

Airport management requests that the Regional Airport Authority approve the 
lease of Hangar 16 and recommend approval by the Merced City Council. 

Attachments: 
1. Lease Agreement
2. Map

-------------------------- Unavailable
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 Merced Regional Airport 
Manager’s Report July 2016 

 

 
OPERATIONS 
 
Boutique Air launched commercial airline service from the Merced Regional Airport (MCE) on October 
5, 2015, providing twice daily round trip service to Los Angeles International Airport (LAX), and 
Oakland International Airport (OAK) through the Essential Air Service (EAS) program.  The once a 
day round trip service to Las Vegas began on November 1, 2015. The Las Vegas service initially was 
to/from McCarran International Airport, however a contract dispute has resulted in suspension of Las 
Vegas service until resolution is reached. An additional round trip to LAX was added to the schedule 
in place of the round trip service to Las Vegas.  
 
Revenue passenger enplanement numbers of 818 were recorded for July 2016. The passenger loads 
far exceed what the prior EAS carrier performed during the same period last year and passenger 
feedback continues to be enthusiastic and positive.  
 
On May 20, 2016, MCE was notified that the DOT had issued an Order dealing with continued 
eligibility for EAS participation for several airports based on failure to enplane the minimum number of 
passengers during the period October 1, 2014 – September 30, 2015, and on exceeding the $200.00 
per passenger cap on subsidy payments that became effective in September 2015. MCE was 
identified as receiving a tentative waiver from enforcement due to the hiatus in airline service that 
resulted when Great Lakes Airlines terminated service in July 2015. The current carrier has already 
exceeded the minimum annual passenger enplanement requirement of 3,130 passengers and the 
current per passenger subsidy rate is about $160.00, well under the $200 per passenger cap. 
 
The FAA Part 139 Inspection of the Airport took place from June 3 - 4, 2016. The inspection involved 
Airport management, the FBO, the Merced Fire Department, and Boutique Air. Airport management 
received a formal letter from the FAA regarding issues to address. The importance of completion of 
the required re-marking of runway 12/30 and taxiways as well as lead-on and lead-off lines was 
stressed and Airport staff and a volunteer crew is making significant progress in accomplishing the 
work.  
 
The City Council voted to relinquish the MCE FAA Part 139 Certificate as a means of addressing Fire 
Department budget issues on June 8, 2016. The FAA acknowledged the surrender of the Part 139 
airport  operating certificate on June 14, 2016. The Airport Authority directed that Airport management 
continue to maintain the safety standards of Part 139, with the exception of the fire response 
standards which have been revised to accommodate budget concerns for the Fire Department. 
 
Airport management and the Merced Police Department have conducted security training for 
personnel prior to conducting a table top exercise and a security drill at MCE, working with regional 
and local TSA representatives. Airport management also has submitted a draft updated security plan 
to the TSA which is in the final stages of review. The updating of the Emergency Plan for the Airport is 
nearing completion. 
  
CAPITAL PROJECTS AND CONSTRUCTION 
 
A pavement assessment grant proposal included in the Airport Capital Improvement Plan and 
prepared by airport consultant, RS&H was funded in late September 2015. The work is expected to be 
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completed soon. 
 
Airport management in consultation with RS&H revised the five-year Airport Capital Improvement Plan 
(ACIP) proposal for submission to the FAA Airports District Office. A preliminary discussion took place 
on October 21, 2015, with the planners in the FAA San Francisco Airports District Office and revised 
draft ACIP proposal sheets were submitted for FY 2016-2020. A pre-application draft was filed on 
December 31, 2015, seeking funding for the remaining mandated remarking of pavement markings, 
reimbursement of a portion of costs absorbed by the airport to date for the remarking work, and for the 
cost of preparation of a Wildlife Hazard Management Plan. Airport management received a request 
for additional information and a revised grant application from the FAA in early April. The responsive 
materials were submitted and the airport is awaiting further guidance from the FAA about next steps 
regarding the grant application. 
 
Airport Management also is continuing to develop plans and budget estimates for a slate of 
improvements and upgrades to the Merced Regional Airport Terminal to accommodate anticipated 
continued increases in passenger numbers. City approval will be sought, as appropriate. 
 
 



G-1 

 

To:  Regional Airport Authority 

From:  Janet E. Young, Airport Manager 

Date:  August 11, 2016 

Re: Possible Incompatible Land Use Activity     

 Discussion as desired by Authority members. 



G-2 

 
To:  Regional Airport Authority 

From:  Janet E. Young, Airport Manager 

Date:  August 11, 2016 

Re:             Other Business from the Authority 
_______________________________________________________________ 

Discussion as desired by Authority members. 
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